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UK automotive engineers 
will not be outdone 

 

 
 
 

See today’s non sequitur 
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↓EURGBP @ 0.8691 
Stop 0.8761 

Take profit 0.8561 
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The metaverse contains 
infinite Pop-Tart® cats 

 

FXSENTIMENT 
Here is the latest in our FXSENTIMENT survey for G10. It shows how after major USD 
bearishness early in the year and a brief flirtation with USD bullishness, we are close to 
neutral now. The outlier extreme readings tend to produce reliable countertrend trade 
signals so I will keep you abreast of any major changes. Your participation is appreciated. 
 

 
 

This is consistent with my feeling that the market has found a temporary equilibrium 
here in rates and FX as the world absorbs higher (but still low) interest rates and 
significant change to the shape of the curve in fixed income. 
 
Powell speaks today but I feel that the Fed communication has been voluminous and 
crystal clear of late and as such he is unlikely to move the market. 
 

Ready Player Three 
I have been skeptical and wrong about bitcoin and crypto as the 100% virtualness and 
lack of anything backing crypto has always made me uneasy... i.e., there is nothing 
backing crypto besides our collective imagination. Fiat is at least backed by the taxation 
power of a government, though as governments deemphasize taxation and emphasize 
revenue in the MMT world maybe that already-flimsy argument supporting fiat gets 
flimsier. Fiat is crazy but crypto is insane. 
 

Anyway, obviously I was totally wrong on bitcoin1 but the intellectual switching cost of 
flipping bullish crypto is unbearable to me now and I still have a faint suspicion that 
bitcoin is a textbook mania with a terminal price of zero. Or not. Anyway, something that 
speaks to me much more than crypto is the concept of non-fungible tokens (NFTs). Here 
is a quick explainer: 
 

https://popcrush.com/what-is-an-nft-grimes/ 

                                                           
1 So far. **Cough**. 
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NFTs, at least, are backed by something, even if that something is a virtual good with no intrinsic value 
and no copyright. As a collector of baseball cards, expired event tickets, cool rocks, and other items as a 
kid, the idea of owning the title to a sports highlight or an image of a cat with a Pop-Tart® for a body or 
whatever does not seem as odd as owning a made up currency that has gone from 1 cent to $50,000. At 
least there is a fun factor. 
 

Why an animated flying cat with a pop tart body sold for almost $600,000 
 

Another reason NFTs make sense to me is that I am a big believer in the metaverse2 and expect we are on 
the front edge of migrating very, very slowly out of the physical world and into a hybrid real/virtual 
existence where there are legitimate virtual activities that generate both real and virtual goods and income 
that can be spent on real world goods and services. The metaverse already exists to some extent, but I’m 
saying I am a believer in the huge coming expansion and monstrous future importance of the metaverse. 
NFTs have a strong use case as the metaverse expands. 
 
If you are willing to read a long article with a ton of futurology… This is a good one to read about NFTs: 
 

Into the void: Where crypto meets the metaverse 
 

Cryptopunks 
Cryptopunks were one of the first NFTs on the Ethereum blockchain. They are 10,000 unique digital 
collectible artworks. One just sold for $762,000. (HT Gold Crow) 
 

https://www.larvalabs.com/cryptopunks 
 

https://www.coindesk.com/early-cryptopunk-digital-collectible-sells-for-762k-in-ether 
 
While the idea of paying $762,000 or more for a digital 
token representing a virtual artwork may seem ludicrous, 
maybe paying $1m plus for a rectangular piece of 
cardboard with a photo of a deceased baseball player on it 
is also insane? Humans do weird stuff. 
 

Short Doge, long Cryptopunks. Easy trade3. 
 
After being wrong on crypto and some other things like 
iPhone (nobody’s gonna want a phone with no keyboard!) 
… I am trying to be less reflexively skeptical of new tech, 
more open-minded, and hopefully a bit less wrong in the 
future. 

 

Inflation is like Michael Myers or Jason Voorhees 
Finally, I enjoyed this central banker quote yesterday: 

 
BANK OF ENGLAND’S HALDANE SAYS YOU CAN NEVER SPEAK OF INFLATION BEING DEAD, IT’S 

ONLY EVER SLEEPING 
 

Scary stuff. I hope your day is all gas and no brakes. 
 

Good Luck  Be Nimble  

                                                           
2 The Metaverse is a collective virtual shared space, created by the convergence of virtually enhanced physical 
reality and physically persistent virtual space, including the sum of all virtual worlds, augmented reality, and 
the Internet. The word "metaverse" is made up of the prefix "meta" (meaning beyond) and the stem "verse" (a 
backformation from "universe"); the term is typically used to describe the concept of a future iteration of the 
internet, made up of persistent, shared, 3D virtual spaces linked into a perceived virtual universe. (Wikipedia) 
3 Not trading advice 

https://fintechzoom.com/fintech_news_blockchain-news/blockchain-news-why-an-animated-flying-cat-with-a-pop-tart-body-sold-for-almost-600000/
https://www.masterthemeta.com/business-breakdowns/into-the-void
https://www.larvalabs.com/cryptopunks
https://www.coindesk.com/early-cryptopunk-digital-collectible-sells-for-762k-in-ether
https://en.wikipedia.org/wiki/Meta
https://en.wikipedia.org/wiki/Universe
https://www.larvalabs.com/cryptopunks/forsale
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We gotta make a decision. Leave tonight or live and die this way. 

 
 
 

Real life Little Tike Cozy Coupe for sale! 
 

Thank you Peter Pilling for inspiring a two-day, crowd-pleasing non sequitur 

 
 
 

https://www.bbc.com/news/uk-england-oxfordshire-34526827 
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